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‘ Honoluly, Hawali — If the CIA

intended for Ronaid Rewald to set up

and staff “a- cover ‘corporation, it
would have conducted a full backr ¢

ground check on him, a CIA security

officer testified here Wednesday.
‘Re.wald claims that his company
< Bishop, Baldwin, Rewald, Dil-

prietary, or & company set up solely
for use by the agency.

THe is on trial on fraud and perjury
charges in connection with the loss
of millions of dolhn lnvuud in hll
investment firm. , e

. The- CIA mﬂﬂwu that "]

ce e

provided “only~*light; cpver’ tor %
number of agents by provldlng tele-:
phone and Telex “backstopping.” .

Mitchell Lawrence of the CIA so-"

curity clearance division testified:
that Rewald was cleared to provide
backstopping .despite an FBI check
that turned up a securities violations
convlctlon agllnst ‘Rewald in Wis-
consin. - °

uwmeu tutlﬂed that, in- 1979
there had been an urgent need for
backstopping for a CIA operation and |
0 an extensive background check on
Rewald had been waived.

He said it was a case of ‘llow ruk
high gain” in using Rewald..

. berg.”
lingham & Wong — was a CIA pro-

5 September 1985

" Nevertheless, Lawrence wrote in

* an internal CIA memorandum that he

thought it was “unsound to proceed”
with Rewald as a cover source and
suggested that'Rewald's conviction

- on selling an unregistered fnnchlse

mlght qnly be the tip o‘ the fce-

After ncdv!ng a glowlng recom-

. mendation of Rewald by CIA Hono-.
" lulu chiet Jack ‘ Kindschi,” now ‘of

'CIA'didn’t set up;Rewald firm, officer testifies

Madison, however, Lawrence decid-
ed-to clear Rewald.

The clearance allowed Rewald to
receive secret Information and use
his company, CMI Corp., as a cover
for Charles Richardson, a covert CIA
agent operating from the West Cout

He also said that Rewald under
the clearance approved, had no pow-
er to “'sign up” people as CIA agents.
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